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against the 'unfair* conditions of competition, or whether it
could also be extended so as to bring into existence some new
branch of an old industry as well. If we accept the former view
of the case, then state assistance can be given by way of safe-
guarding only to the extent and for the period of the 'unfair'
competition. On the other hand, if the latter view prevails,
then we are faced with what is called the "infant industry"
argument, and the state must be prepared to guarantee the
continuance of the assistance of the tariff or the bounty, as the
case may be, as long as this new branch of the industry is not
able to stand on its own legs. In other words, while the accept-
ance of the 'safeguarding* point of view would narrow the
scope and duration of state assistance, the admittance of the
protectionist point of view would widen the scope and prolong
the period much further.
In the original Bill as introduced by the Government, the
preamble contained the words "in order to safeguard the
manufacture of cotton yarn in British India," and showed
clearly the view of the Government that the purpose of the Bill
was the 'safeguarding' of the industry as it is, and not the
granting of protection so as to stimulate further development in
new directions. But the Select Committee, to which the Bill
was referred, widened the purpose of the Bill and committed
the country to an indefinite period of protection for the Cotton
Industry by deliberately substituting the word 'protection'
for 'safeguarding.'1 Accordingly, in the Bill as finally passed,
the preamble contained the words "in order to protect the
Cotton Textile Industry in British India against competition
in cotton yarn produced under industrial conditions which
enable such yarn to be produced at a cost below that at which
it can be produced in British India,"* A careful analysis of the
wording of the preamble would show that, although the words
"against competition in cotton yarn produced under industrial
conditions" would seem to convey a weak suggestion of
1  Assembly Debates, September 6, 1927.
2  The Indian Tariff (Cotton Yarn Amendment) Act.